
EUROPEAN UNION 
CONTRIBUTION AGREEMENT 

CONTRACT No. 2024/456-758 
(the "Agreement") 

The European Union, represented by the Delegation of the European Union to Montenegro, 
Vuka Karadzica 12, 81000 Podgorica, Montenegro (the "Contracting Authority"), first counterparty, 

and 

United Nations Development Programme (UNDP) 
International Organisation 
One UN Plaza 
10017 - New York, USA, 
hereinafter the "Organisation" 

second counterparty, (individually a "Party" and collectively the "Parties") have agreed as follows: 

SPECIAL CONDITIONS 

Article 1 - Purpose 

1.1 The purpose of this Agreement is to provide a financial contribution to finance the implementation 
of the action "Strengthening capacities for increasing energy efficiency in residential sector 
in Montenegro" as described in Annex I (the "Action"). This Agreement establishes the rules for 
the implementation and for the payment of the EU Contribution, and defines the relations between 
the Organisation and the Contracting Authority. 

1.2 The Action is fully financed by the EU Contribution. 

1.3 The Organisation declares that no substantial changes, which have not already been 
communicated to the Commission, affect the rules and procedures which have been subject to the 
Ex-ante Pillar-Assessment. 

In the performance of the activities, the Organisation shall: 

- Apply its own rules and procedures for the award and management of Procurement 
Contracts which have been assessed in the Ex-ante Pillar Assessment and 

- Apply its own rules and procedures for the award and management of Grants, which have 
been assessed in the Ex-ante Pillar Assessment 

1.4 The Action is financed under Instrument for Pre-Accession Assistance (IPA) III: 
2021 I 043-663 - Annual Action Plan in favour of Montenegro for 2021; Action 01. EU 
Integration Facility. 

1.5 The Organisation shall provide a management declaration in accordance with Articles 3.10 of 
Annex II with every progress and final report. 

1.6 This Agreement is subject to the provisions of the Financial and Administrative Framework 
Agreement (F AF A) between the European Union and the United Nations signed on 29 April 2003 
and as amended by Addendum No. 1 on 26 February 2014 and its further consolidated version of 
31 December 2018. 
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Article 2 - Entry into Force and Implementation Period 

Entry into Force 
2.1 The Agreement shall enter into force on the date when the last Party signs. 

Implementation Period 

2.2 The Implementation Period of the Agreement (the "Implementation Period") shall commence 
on the date when the last Party signs. 

2.3 The Implementation Period of the Agreement is 24 months. 

Article 3 - Financing the Action 

3.1 The total cost of the Action is estimated at USD ("Currency of the Agreement") 540,750.00, as 
set out in Annex III. The Contracting Authority undertakes to provide a contribution up to a 
maximum of EUR 500,000 (the "EU Contribution") which is estimated at USD 540,750.00. 

The final amount will be established in accordance with Articles 16 to 18 of Annex II. 

Remuneration 

3 .2 The remuneration of the Organisation by the Contracting Authority for the activities to be 
implemented under this Agreement shall be 7% of the final amount of eligible direct costs of 
the Action to be reimbursed by the Contracting Authority. 

Interest on pre-financing 

3.3 Interest generated on pre-financing shall not be due. 

Article 4 - Payment Arrangements and Reporting 

4.1 The pre-financing rate is 100%. 

4.2 Payments shall be made in accordance with Article 17 of Annex II. The following amounts are 
applicable, all subject to the provisions of Annex II: 

First pre-financing instalment: USD 297,412.50 

Second pre-financing instalment: USD 243,337.50 

These amounts are indicative and subject to modification in accordance with the provisions of 
Article 17 of Annex II. 

Forecast balance of the final amount of the EU Contribution, if any (subject to the provisions of 
Annex II): USD 0 

The sum of the payments in the accounting currency of the Organisation shall not exceed the total 
EU Contribution in EUR. 
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